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wheat, but the possibilities of developing commercial exchanges still
further between Austria and Hungary and Austria and Italy, as well
as between Hungary and Italy, were understood to have been
thoroughly explored.

Meanwhile, the Italian Government had been encouraged by the
Franco-Italian detente^ which had accompanied the conclusion of
the Four-Power Pact, to take up with the French Government the
question of reorganization in the Danubian area. An exchange of
views proceeded through diplomatic channels during the summer
months, and culminated at the end of September 1933 in the circula-
tion to interested Powers of an Italian memorandum on Danubian
economic reconstruction. This memorandum,1 which bore the date
of the 29th September, 1933, took as its basis the conclusions which
had been reached at the Stresa Conference in September 1932.2 The
idea of a Danubian Economic Federation, on the lines suggested by
France in March 1932, was rejected, on the ground that the five
states concerned differed so widely in territorial extent and economic
conditions that no single plan could be devised that would meet the
needs of all of them. The Italian proposal was for a series of bilateral
agreements designed to enable the Danubian states to increase their
exports by ensuring preferential treatment for their cereals and other
agricultural products, and also for the industrial products of Austria.
As a quid pro <fwo it was suggested that each of the Danubian
countries should reserve a fair part of its market for every non-
Danubian country which granted it preferential treatment, even if
the trade balance with such countries was unfavourable. It was also
suggested that measures should be taken to direct the traffic of the
Danubian countries along the natural routes and to improve the
balance of payments of those countries. The memorandum was put
forward as a basis for discussion between the Danubian countries and
the signatories of the Four-Power Pact, and as such it was accepted
by France.3 In the second week of October it was announced that
the French and Italian Governments were in agreement as to the
usefulness of the recommendations of the Stresa Conference, &nd
that they had decided that any difficulties in the way of putting the
proposed system of preferential tariffs into effect should be discussed
through diplomatic channels.

1  The text was published in the Corriere della Sera of the 8th October,
1933.

2  See the Survey for 1932, pp. 23-4 and 87 seq^

3  Italy suggested that a conference of these Powers should be summoned to
carry on the work of the Stresa Conference, but France preferred the method
of negotiation through diplomatic channels.